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B €300m.($395.2m) and €500n.

THE. FINANCIAL crisis may jeopardm ﬂle

very reason for directors’ and offers’ (D&0) )

cover, at least.; foréarge-scale risks, a promx-
nentGerman risk; perbassaid. ~ -
‘Given the
likely to result fdm the crisis in financial
lines, buyers of D&O are warning that there

are considerable discrepancies. between the

suminsuredand the risks involved,

- “There will be no more material sedxnty .

possible. through D&0 insurance,” said
Jurand Honisch, insurance buyer and risk
managerat mediaenterprise

Bertelsmann. -
Itxseshnmﬁedﬂ:atglobalD&Omverage..

totals 35bn,..said. Honisch--This- amounts:
however, wxnsufﬁcuenb&coverfhe-gsgﬁnu
problems which continue td arise'anc
are caxmg‘a.\vaveofclmms

. Companiés use D&0 to caver their. top, *
exemhv&agmnstdam:sansing&omptofes- |

to be paid for

slonal mxsta!c:;{ch ‘would otherwise have
This line of busin

iely high claims that are

managers’ private wealth. :
Isvery opaque, at least in

Germany, where B&0 insurers do not publish -

any premiumor claims figures. Itis estimated ¥

The economic crisis smumngmstumzxsm‘ ’
worry-about the: slabihty of D&O insurers, said
Honisch, who addeé: “We find ourselves repeat— :

edthustmmngthestablhtynfﬂleusk ;

" andthieir chiances of survival ! "Hoursdxsaldnsk
" Imanagers sometimes fourid Teason. to. dnubt'

insurers’ neutrality — in cases ofclmmsfmma
barik or. investrdent fund, if the same-insuzer
‘providing D&O cover has lost money as an
uwesturmthth&mshmuons,farmmple.
Cottipanites in the financial sector are
ﬁndingdnnmlmpaymgupﬁo%%momfm
mvemgemmmhstmsﬁmﬁeﬂk

ﬂlatpreuuummcomefmmD&Omsurancem ’
“~Germany amounts to somewhere between:

Sutonus, managingdnrecmrofColome-based

.. VOV which, sells D&O policies on behalf of

_seven insurers. Alexander Mahnke, from Aon,
doesnotbelieve the 80% figure is accurate but
agreed that a “substantial” increase for finan-
c:a."mespohmaswasbemgdmrged
Prices remain stable for large companies
from other sectors.and have even fallen for
-nfedium-sizedenterprises, said Sutorius.
“Insurers have enough good arguments to

- justifyapricerise,” sade&Ospeaalmbroker,

Horstllﬂas."Butno—ona:sdumgnL"




